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Nevada Traffic Deaths Jump
In First Quarter of 2012

The number of Nevada traffic deaths jumped by nearly 25 percent in the first quarter of
2012 when compared with the same time period last year. From January through March,
57 people died in Nevada traffic accidents, 11 more than last year.

Twelve pedestrians died in the first quarter, double the number from the same time last
year. Nine of the 12 pedestrians killed were in Clark County. The 45 total fatalities in
Clark County for the first three months of the year also were up significantly, from 37 in

re 3 deaths each so far this year in Elko and Nye counties, two




Risk Management Is Bringing
Our Training To You

The concept of reaching out to more of our most valuable
assets, our human resources, while conserving limited fiscal
resources has become a reality. The Risk Management
Division recently acquired Polycom videoconferencing
equipment which we will begin “testing” in early August 2012.
Our first class, Supervisor Safety, is slated for August 29, 2012,
on a limited basis. The class will be held in-person at our
location and will also be made available to a small number of
agencies via videoconference. As we go forward, more classes
will be conducted in this manner and will be made available to
more and more locations. Stay tuned to our newsletters and
web page for upcoming announcements.

We are excited about the possibilities this system will bring for
all of us and look forward to “seeing” you soon.
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wall f TRACTS

In the practice of good risk management, the State often will attempt to transfer
the risk of accidental loss through contracts. Usually, the State requires the other
party to a contract (contractor) to assume some of the State’s liability arising out
of the activity described in the contract. This transfer generally is appropriate, as
the contractor is most often the party in the best position to control loss.

This intended transfer of risk is achieved by requiring suppliers, contractors,
tenants and users of public facilities (i.e. the other party to most State contracts)
to protect themselves and the State against claims or judgments arising from
their products, activities or use of our facilities. Usually the best way to assure
that the transfer actually takes place (i.e. that the loss will be paid by someone
other than the State)isto require insurance. The insurance should also protect the
State, its officers, officials, employees and volunteers.

The State’s standard requests for proposal, bid specifications and contracts should
contain a description of the required insurance. In addition, they should contain
appropriate hold harmless and indemnification clauses. Hold harmless and
indemnification clauses are agreements by which one party assumes the liability
of another and agrees to defend them in the event of a claim. These are the legal
instruments of the risk transfer, while the insurance is the financial guarantee.
The hold harmless and indemnification clauses should be written to take effect
immediately upon execution of the contract. They should contain provisions that
the State be held harmless, defended and indemnified, and should describe the
extent of such indemnification.

Insurance Policies & Evidence of Coverage

The insurance policy which financially supports the hold harmless and
indemnification clauses does not automatically become effective upon execution
of the contract. Coverage applies only when the other party’s insurance company
issues the required insurance policies or endorses existing policies to conform to
the State’s requirements. As the insurance coverage does not become effective
automatically, the State should require proof that the insurance isin effect before
the contract is accepted.

As proof of coverage, most insurance agents and brokers will provide a document
called a certificate of insurance. Issuance of a certificate serves as evidence that
the contractor has a policy of insurance. However, the certificate does not modify
the insurance policy itself. It does not guarantee that the required policy
provisions are in place. Nor does the certificate tell the reader what exclusions or
limitations may be found in the contractor’s insurance policy. Therefore, the State
must receive and review a copy of the policy or an endorsement amending the
coverage to make sure that the actual coverage required is in effect. You should
make every effort to obtain and review the endorsement or actual policy before
work begins pursuant to the contract.
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